MINPLY HOLDINGS (M) BERHAD

(325631- V)

(Incorporated in Malaysia)

28 November 2005
Listing Department

BURSA MALAYSIA SECURITIES BERHAD
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005
CONDENSED CONSOLIDATED INCOME STATEMENT
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CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended

30/9/2005
	Comparative quarter ended

30/9/2004


	
	9-month cumulative to date

30/9/2005
	9-month cumulative to date

30/9/2004



	
	
	
	
	
	

	EPS – Basic (sen) 
	
	
	
	
	

	(refer to calculations in Note B13)
	(1.64)
	(20.81)
	
	0.51
	(20.88)

	
	
	
	
	
	

	        - Fully diluted (sen)
	n/a
	n/a
	
	n/a
	n/a


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED BALANCE SHEET
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At 

30/9/2005

31/12/2004

(Unaudited)

(Audited)

RM'000

RM'000

Non-Current Assets

Property, Plant and Equipment

                     18,080 

                     28,063 

Deferred Tax Assets

                       1,105 

                       1,020 

Other Investments

                           249 

                           249 

Goodwill on Consolidation

                           699 

                                - 

                     20,133 

                     29,332 

Current Assets

Inventories

                     11,969 

                     11,260 

Receivables

                     28,112 

                     34,635 

Tax Recoverable

                       1,043 

                           540 

Cash and Bank Balances

                       3,417 

                       2,073 

                     44,541 

                     48,508 

Current Liabilities

Payables

                       7,774 

                     10,303 

Short Term Borrowings

                     20,424 

                     28,872 

Tax Payable

                           620 

                       2,451 

                     28,818 

                     41,626 

Net Current Assets

                     15,723 

                       6,882 

                     35,856 

                     36,214 

FINANCED BY:

Share capital

                     44,000 

                     44,000 

Reserves

                      (8,653)

                      (8,810)

Shareholders’ Equity

                     35,347 

                     35,190 

Reserve on Consolidation

                                - 

                           295 

                     35,347 

                     35,485 

Non-current liabilities:

Borrowings

                           101 

                           128 

Deferred Tax Liabilities

                           408 

                           601 

                           509 

                           729 

                     35,856 

                     36,214 
















(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT


[image: image3.wmf]9-month

9-month

ended

ended

30/9/2005

30/9/2004

(Unaudited)

(Unaudited)

RM'000

RM'000

Profit/ (loss) before taxation

                           127 

                   (10,159)

Adjustment for non-cash flow items: -

Non-cash items

                           938 

                     11,089 

Non-operating items

                         (605)

                           538 

Operating profit before changes in working capital

                           460 

                       1,468 

Changes in working capital

Net change in current assets

                      (1,067)

                      (3,553)

Net change in current liabilities

                       1,851 

                       2,777 

Cash generated from operations

                       1,244 

                           692 

Interest paid

                         (791)

                         (749)

Income tax paid

                         (505)

                         (588)

Net cash used in operating activities

                           (52)

                         (645)

Investing Activities

Equity investments

                       1,992 

                      (3,200)

Other investments

                               5 

                         (135)

Net cash generated from/ (used in) investing activities

                       1,997 

                      (3,335)

Financing Activities

Bank borrowings

                       2,708 

                      (3,289)

Proceeds from issuance of shares

                                - 

                       4,000 

Net cash generated from financing activities

                       2,708 

                           711 

NET INCREASE/ (DECREASE) IN CASH AND CASH 

EQUIVALENTS

                       4,653 

                      (3,269)

CASH AND CASH EQUIVALENTS AT 1 JANUARY

                      (4,173)

                       1,028 

CASH AND CASH EQUIVALENTS AT END OF 

PERIOD

                           480 

                      (2,241)

* Cash and cash equivalents at end of financial period comprise the following:

Cash and bank balances

                       3,417 

                       2,560 

Less: Bank overdrafts (included within short term 

  in Note B9)

                           480 

                      (2,241)

                      (2,937)



                      (4,801)










(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

	
	
	Non- Distributable
	Distributable
	

	
	Share

capital
	Share

Premium
	Revaluation reserve
	Accumulated  losses
	Total

	
	RM'000
	RM'000
	RM’000
	RM'000
	RM'000

	      9-months ended 

       30  September 2005      
	
	
	
	
	

	
	
	
	
	
	

	       At 1 January, 2005

       
	44,000
	13,038
	1,654
	(23,502)
	35,190

	       Transfer
	-
	-
	1,066
	(1,066)
	-

	       Disposal of property
	-
	-
	(611)
	611
	-

	       Transfer to deferred taxation
	-
	-
	(69)
	-
	(69)

	       Net profit for the period
	-
	-
	-
	226
	226

	
	
	
	
	
	

	      At 30 September, 2005
	44,000
	13,038
	2,040
	(23,731)
	35,347

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	       9-months ended 

       30 September 2004       
	
	
	
	
	

	       At 1 January, 2004 

       Transfer
	40,000

-
	13,038

-
	3,622

(2,147)
	(12,233)

2,107
	44,427

(40)

	       Additional shares from private placement
	4,000
	-
	-
	-
	4,000

	       Net loss for the period
	-
	-
	-
	(8,920)
	(8,920)

	
	
	
	
	
	

	       At 30 September, 2004
	44,000
	13,038
	1,475
	(19,046)
	39,467

	
	
	
	
	
	

	
	
	
	
	
	


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2004)

MINPLY HOLDINGS (M) BERHAD

UNAUDITED 3RD QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2005
Page 6

A. Explanatory Notes to the Interim Financial Report Pursuant to FRS 134

A1. Basis of Preparation

The interim financial report has been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting (formerly MASB 26) and Chapter 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.

A2. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

A3. Comments About Seasonal or Cyclical Factors

The principal business operations of the Group are not materially affected by seasonal or cyclical factors.

A4. Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2005, except as disclosed below:

a) Gain on disposal of investment in Elit Press Industries Sdn.  Bhd. amounting to      RM1,642,918; and

b) Write off of amount owing by Elit Press Industries Sdn. Bhd. amounting to RM680,109.

A5. Changes in Estimates

There were no changes to estimates that have had a material effect in the current quarter. 

A6. Debt and Equity Securities

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September 2005.
A7. Dividends Paid

There was no dividend paid during the financial period 30 September 2005.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A8. Segmental Information

	Cumulative to date
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	

	External sales
	4,857
	6,643
	37,386
	41,425
	-
	-
	-
	-
	42,243
	48,068

	Inter-segment sales
	3,080
	3,631
	23,475
	16,946
	-
	-
	(26,555)
	(20,577)
	-
	-

	
	7,937
	10,274
	60,861
	58,371
	-
	-
	(26,555)
	(20,577)
	42,243
	48,068

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	(462)

-
	(11,789)

-
	506

-
	2,696

-
	427

-
	1,945

-
	447

-
	(2,178)

-
	918

-
	(9,326)

-

	Profit/ (loss) from operations
	
	
	
	
	
	
	
	
	918


	(9,326)



	Finance Costs
	(250)
	(323)
	(541)
	(510)
	-
	-
	-
	-
	(791)
	(833)

	Taxation
	
	
	
	
	
	
	
	
	99
	1,239

	Net Profit / (loss) for the period
	
	
	
	
	
	
	
	
	226
	(8,920)

	
	
	
	
	
	
	
	
	
	
	


* Others represent investment holding.

	Quarter to date
	Manufacturing
	Trading
	Others *
	Eliminations
	Consolidated

	
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	
	
	
	

	External sales
	1,898
	2,859
	13,937
	16,709
	-
	-
	-
	-
	15,835
	19,568

	Inter-segment sales
	413
	1,243
	7,177
	4,325
	-
	-
	(7,590)
	(5,568)
	-
	-

	
	2,311
	4,102
	21,114
	21,034
	-
	-
	(7,590)
	(5,568)
	15,835
	19,568

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Segment results

Unallocated corporate expenses
	(92)

-
	(11,009)

-
	(451)

-
	750

-
	(23)

-
	(119)

-
	(32)

-
	300

-
	(598)

-
	(10,078)

-

	Loss from operations
	
	
	
	
	
	
	
	
	(598)


	(10,078)

311

	Finance Costs
	(39)
	(104)
	(187)
	(197)
	-
	-
	-
	-
	(226)
	(301)

	Taxation
	
	
	
	
	
	
	
	
	102
	1,488

	Net Loss for the period
	
	
	
	
	
	
	
	
	(722)
	(8,891)

	
	
	
	
	
	
	
	
	
	
	


* Others represent investment holding.
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A.
Explanatory Notes to the Interim Financial Report Pursuant to FRS 134 (Continued)

A9. Carrying Amount of Revalued Assets

The valuation of property, plant and equipment has been brought forward without amendment from the financial statements for the year ended 31 December 2004.

A10. Material Subsequent Events

There are no material subsequent events that are required to be reflected in the current quarter.

A11. Changes in the Composition of the Group

Other than the disposal of 100% subsidiary, Elit Press Industries Sdn. Bhd., there was no other change in the composition of the Group during the period ended 30 September 2005.

A12. Changes in Contingent Assets and Contingent Liabilities 

The Group has no contingent assets as at 28 November 2005.

Other than the corporate guarantees of up to a total limit of RM12.1 million given to Elit Press Industries Sdn. Bhd., the Group has no other contingent liabilities as at 28 November 2005.

A13. Capital Commitments

There was no capital commitment as at 28 November 2005. 
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia 

B1. Review of Performance

Comparison to preceding year corresponding quarter

The Group’s turnover for the 3rd quarter ended 30 September 2005 decreased by 19% to RM15.835 million as compared to turnover of RM19.568 million in the previous year corresponding quarter, while the cost of sales decreased by 25%, from RM20.116 million in the 3rd quarter of Year 2004 to RM15.077 million in the 3rd quarter of the current financial period. 

There is a loss before taxation of RM824,000 for the 3rd quarter ended 30 September 2005 as compared to loss before taxation of RM10.379 million in the preceding year corresponding quarter. 

The decrease in loss before taxation is due to reduction in the provision for doubtful debts by RM2.195 million as compared to the preceding year corresponding quarter. In addition, the loss before taxation in the 3rd quarter for Year 2004 is also affected by a provision for impairment losses for property, plant and equipment of RM6.073 million and write down of inventories to net realisable value of RM1.466 million.

Comparison to preceding year corresponding period

For the 9-month cumulative period ended 30 September 2005, the Group generated a turnover of RM42.243 million against RM48.068 million for the same period in the preceding year i.e. a decrease of 12%, while the cost of sales decreased by 14%, from RM44.732 million to RM38.550 million.

The Group incurred profit before taxation of RM127,000 for the 9-month cumulative period ended 30 September 2005 as compared to a loss of RM10.159 million in the same period for the preceding year. This is due to the lower provision for doubtful debts from RM3.180 million in the same period for Year 2004 to RM428,000 in the current period. In addition, the loss before taxation in the same period for Year 2004 is also affected by a provision for impairment losses for property, plant and equipment of RM6.073 million and write down of inventories to net realisable value of RM1.466 million.

B2. Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group’s turnover for the current quarter of RM15.835 million represents an increase of 5% from the 2nd quarter of RM15.048 million. Cost of sales increased by 11.6%, from RM13.504 million in the 2nd quarter to RM15.077 million presently. 

There is a loss before taxation of RM824,000 in this quarter as compared to a profit of RM746,000 in the 2nd quarter. This is mainly due to the gain on disposal of investment amounting to RM1.643 million incurred in the 2nd quarter.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B3. Current Year Prospects

Since the Group began its rationalisation exercise, the Group has been focusing on its trading operations and has continued to consolidate the Company’s business.

However, due to the current weak economic environment the future prospect for the Group remain challenging.

B4. Profit Forecast and Profit Guarantee

Not applicable.

B5. Taxation

	

	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year 

quarter

30/9/2005
	Preceding year corresponding

Quarter

30/9/2004
	
	Current year

to date

30/9/2005
	Preceding year corresponding period

30/9/2004

	
	RM'000
	RM'000
	
	RM'000
	RM'000

	
	
	
	
	
	

	Income tax:
	
	
	
	
	

	  - Current period 

  - Under-provision of prior years
	(10)

12
	6

943
	
	92

12
	105

943

	Deferred taxation
	(104)
	(2,437)
	
	(203)
	(2,287)

	
	(102)
	(1,488)
	
	(99)
	(1,239)


The effective tax rates for the periods presented above are higher than the statutory tax rate principally due to the losses of the Company and certain subsidiaries which cannot be offset against taxable profits made by other subsidiaries, and certain expenses which are not deductible for tax purposes.

B6. Sale of Unquoted Investments and/or Properties

In June 2005, the company disposed off its subsidiary, Elit Press Industries Sdn. Bhd., for a consideration of RM200,000, as per announcement made on 2 June 2005.

B7. Quoted Securities

There was no purchase or disposal of quoted securities for the quarter ended 30 September 2005.

B8. Status of Corporate Proposals

The ESOS is in the process of being implemented.
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B. Explanatory Notes Pursuant to Appendix 9B of Listing Requirements of Bursa Malaysia (Continued)

B9. Borrowings and Debt Securities

	

	
	
	 RM'000

	(a)
	Secured borrowings
	
	20,525

	
	Unsecured borrowings
	
	-

	
	
	
	20,525

	
	
	
	

	(b)
	Short term 
	
	

	
	 - bank overdrafts 
	
	2,937

	
	 - trade facilities
	
	17,332

	
	 - hire purchase payables
	
	155

	
	
	
	20,424

	
	Long term
	
	

	
	 - hire purchase payables
	
	101

	
	
	
	

	
	
	
	

	
	Total borrowings
	
	20,525


(c) All of the above borrowings are denominated in Ringgit Malaysia.

B10. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 28 November 2005.

B11. Changes in Material Litigation

The Group is not engaged in any material litigation as at 28 November 2005.

B12. Dividends Payable
The Company has not declared any dividend since the date of the last quarterly report.

B13. Basic Earnings Per Share

The basic earnings per share were computed based on:

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current year quarter ended
	Comparative quarter ended
	
	9-month cumulative to date
	9-month cumulative to date

	
	30/9/2005
	30/9/2004
	
	30/9/2005
	30/9/2004

	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Net profit/ ( loss) attributable to shareholders
	(722)
	(8,891)
	
	226
	(8,920)

	
	
	
	
	
	

	Ordinary shares
	44,000
	42,721
	
	44,000
	42,721

	
	
	
	
	
	


By Order of the Board

Chee Ah Leh
Company Director

28 November 2005
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